: : could get.”

It was gomg to cost Rlchard more than $700 000 in, penaltles, o

v - fines, and taxes to correct those mistakes and to avoid doing ja
: “time. Clearly, the financial advisor had boldly made mlstakes
""'where no financial adv1sor had made mistakes before.

What: happened?. It started simply enough. Richard was the :
beneficiary of his. x—wtfe s $2 miltion IRA. They'd been
-.divorced for more th ~6-years but remained friends; so they'd =

‘ expanded my a eady w1de understandmg of how bad tlungs{f -ac

o problem A the IR
- $700,000 1o the IRS that he wouldn't have had '

. Why am I’sha.nng thxs story w1th you’?

spouse, you have to be marmed to that p pe

surgery, folks but you do have to be paymgb

advisor had known what she was doing;

“kept each other as the named beneficiaries on their respective’-

IRAs; When Richard's ex-wife Barbara died suddenly, Richard.
was shocked to leam that he was to inherit more than $2 mllhon -

" from Barbara's IRAC

With financial wmdfall in hand, Richard sat: down w1th his -

ﬁnancral advisor at the bank, Alana (not her real name). She was
great at selling load mutual funds, and she was very pleasant.
Unfortunate for Richard, she didn't know anything about retire-
‘ment distribution regulatlons and her i ignorance was about to

‘cost him a fortune You see, even though Alana knew Richard. -
" and Barbara weren't married when Barbara died, she set up'a .
*spousal rollover account for Richard and proceeded to move .

‘,Barbara s IRA money:| mto that account. She thought this would

cles stan mg in'your: way For purposes of revxew let's say y I
have a $1 million IRA when you pass. away. If 3 your non- spousef
beneficiaries take' all ‘the money out and pay taxes upon- your - 8
death, they mlght net-$600,000 after everything i§ sdid and .
 done. If they continue to defer the tax and take only the mini- -

muri distribution from the account, they'll be able tor take out
over $3 mllhon over their lives (depending on their age at the

time- of your death) This is the greatest ﬁnanc1al gift the IRS

allowmg a spouse to ‘rollover an’ TRA w1thout paymg ‘taxes: The -
* IRS has this little rule, though that in_ or r’to be someones

- advrsor the followmg four questlons

1. , ',What is.an inherited IRA"

£ Who can sét up an mherlted IRA" o
: Who can and can't set up a spousal lRA"

. answers 10 these questrons send me an eQmall‘., Otherwrse Stay
. away from advisors who don't understand the- ba51cs when it
. comes to retlrement distribution plans i of

‘helps aﬂluem clients establish and zmplemenra safet)/—ner o
- strategy 10 protect their wealth. He also helps other profes- -

sionals, such as CPAs, do the same for their chents To receive

“a free report on how 1o find the best finds, contact himby " .

sending e-mail 1o Neal@WealthReésourcesGroup.com: ...



