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_EACHANGE TRADED FUNDS

Inventory Glut Is Over '

Steel Up To New nghs

!'r JOANNE \'ON ALROTH
INVESTOR'S BUSINESS DAILY

Itlookslike steel is back.

The Market Vectors Steel ex-
change traded fund®* showed big
gains last week after a major indus-
try player said it expected profits to
escalate this year.

Most big steel producers suffered
through an import inventory glut in
2006. On Tuesday, however, Mid-
dletown, Ohio-based AK Steel

| Holding*** projected earnings and

salesto rise 5%in 2007 based on cur-
rent global demand. As a result,
there was an 11% overall surge in
the industry, noted Neal Frankle,
president and portfolio manager of

| Wealth Resource Group.

While the fund hit a new closing
high of 48.86 on Wednesday, the
surge simply reflects the industry’s
general strength, Frankle says. IBD
ranks the steel group at 48 out of
197, which puts it in the top 20%.
That's up from 109 three months

Z0.
“The bottom line is this ETF has
doneagood job ofidentifying the in-

dustryleaders,” Frankle said.
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Brazilian Leader

Among those leaders is the fund’s
biggest weighting, Companhia
Vale do Rio Doce™”. The Brazil-
based mining company accounts
for 14.28% of the fund’s investment.
While it's considered part of the
metal/ores group, its symbiotic rela-
tionship with the steel industry
puts it into a good position to ride
therise.

With a Composite Rating of 98,

| and a B+ in industry group, Rio

Doce has strong fundamentals.
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F“!t’d beha;éi to find a better stock,” Q:;E :';:g
rankle said. Q458 Nl
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ue,” Frankle said. | 1140 MG
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