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Inflation Ex 
Help Boost 
....................... 
BY MURRAY COLEMAN 
IMVESTOR'S BUSfNES5 DAILY 

Since topping at 534% in late Jme, 
yieldson 10-year notes have been in 
atailspin. 
That's good news for exchange 

traded fund investors ~ Q O ~ I I ~  to  
make a little extra money from 
their bond funds. While they aren't 
earning as much in interest, E n  
prices are rising. 
For example, the price of ishares 

khman  20+ Year Treasury 
BondTLT is up 6.3% since June 27. 
Thafs about twice as much as its 
gains during the past three months, 
when investors stated purnpingup 
bond ETF prices as inflation con- 
ceme,ed. 

"Ail of the ETFs have seen some 
nice price appreciation in the last 
few months," said Bruce Zaro, chief 
technical megis t  at Ddta Global 
Advisors. "You're &o getting a de- 
cent amount of interest payments 
ontap ofthaL w~th the longer-term 
ETFs,that's running above 4%: 

F V O ~  bad when innation is ~ ~ l t l d  
3% right now. 

there's A ~ntc t r  
But a few caveats exist. For one, 

short-termbond EWs aren't partic- 
ipatmg in the rdly as much, The 
shortest-twm fund on the mmket is 
Shares b a n  1-3 Year Treasury 
BondswY. hbpast- th ,  its t d  
return heading into Wednesday 

0.51%. the past three 
mOnthSlit md1.84%- 

Compare that with stocks. The 
S&P 100-hugging SPDRpv re- 
turned slightly more in the past 
mon&,~.86%.~utinth.,months 
itwas up 6.58%. 
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And don't forget that while a bond 
ETF can sem as a buffer when 
stocks si& it also tends to weigh on 

- 

ishares lahman 20+ Yr 

TLT 88.30 +0.90as of W19bb 
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returns when stock markets rise. 
Studies also show that over1ongpe 
riods, bonds tend to mow in the 
samedirdonasstocksmostoftfie 
time. 

~ ~ i ~ & ~ ~ ~ d ~ & ~ ~ -  
lying, why go with the latter? 
, 'There are some investors who 
mightwanttoplayitmorecomma- 
tively to pmtect thenwives if mar- 
ketschnngem zaro said. 

Enough Income? 
&,meretireesat&eady 

have enough to liveon Forthos~in- 
vestow, s guaranteed income 
streamisgoingtobemoreimpor- 
tant thancapital appreciation. 
In those cases, some advisers say, 

irs better to buy individd bonds 
rather h funds. That way, inter- 
estmesca~belockedinandlessex- 
posed to market risks. 

~ e d  F m ~ e  argues that mmy in- 
come-hungry inwedom still would 
be her m d  their 
moneyintostocksndw.HistosAn- 
gelesbased ReSOurc- 
es Group, specializes in managing 
m o n e y f o r h i g h n e t - w & c ~ ~ -  
tive iwestors. 
q.hereps p r o ~ ~ l y  sDme 

upside to bonds right now: he said. 
"But I'd rather i m  in 
panics and sectors instead of specu- 
lating in the direction of interest 
rates. The gains you're going to be 
able to make in equities over time 
should be much greater &an the 
extra income youmske fmrn a bond 
fund's yield." 
....................... 
FIE€ MORE ETF SCREENS AND 
70015 AT INVESTORS COMIETF 
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6-Month Winners & Losers 

nTOP 10 
ItrlBMl ml m!%@ 

HT IRfeml infm!ruc!ure IIH 91 15.8 
1s FMinhua china 84 11 -8 

BOTTOM 10 
MBH 
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Spy Hmebui~der 
fl 828 [flemt 

IHB l4 ."' 
BHil 29 -20J 

AT Internet HHH 14 -163 
IS Msci Sotlth Akla UA 31 -15.7 
PS Mlderhill Clean Energy PBW 26 -15.3 
IS 6s Networking 
fl Bmadbad 

33-14n4 
29-13.? 

IS Nasdaq B~otech IBB 33.113 
HT 011 Service OIH 22 -71.1 
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S&P 500 Geared fund GRE 7b 10.5 

M s ~ j  Spain . 
fWP 81 10.4 

FlrSt TruSf Master D i  leader FOL 69 9.1 
MIK 19 9.4 IS MSCi 3e14rum 

IS Wxi Aong KM! EWH 72 9.4 

PS wnamic BuPWrtstruct PKB 26 -16.1 
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