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"Honey, the Kids Shrunk Our IRA!" 

I f only it was a nightmare, and I could just wake up! I'd 
loved Doris and Roben. They had been two of my favorite 
clients. They were a tim couple who'd loved their family 

and wo&ed had to provide for them. 
Roben had died 10 years ago after working 35 years in his suc- 

cessful, small architecnual h. Doris had retired 5 years ago 
after working 20 years at the middle school as a librarian. They'd 
saved and invested well, and by the time Doris died Ian year, 
they'd amassed more than $5 million in retirement savings alone. 
They'd named their son and daughter the sole beneficiaries on the 
account, so I invited their hein to visit me and discuss options. 

That's when the trouble started. You see, Doris and Robert's 
children w m ' t  nearly as industrious as their pamu. As they 
stepped jovially into my ofice, I sensed there would be muble 
ahead. "Mr. Frankle," said James, their son, "you mentioned 
options. What are they?" 

"Well, James, you have a choice. You can withdraw all the 
money right now. If you do that, you'll have to pay taxes, of 
course. So, if you withdraw the entire account now, you'll pay 
about $2.3 million in tax and have $2.7 million to spend any way 
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your lifetimes. This is a far better option. It's the option your par- 
ents were most interested in for you, and it's what I recommend." 

The moment of buth came. A crushing silence fell over the 
room. Then James spoke. "Mr. Frankle. Thank you very much. 
That d l y  is vny good and thoughtful advice and we appreciate 
it. But GIVE US THE MONEY NOW. We want it immediately. 
We don't care about the taxes." 

All Doris and Robert's planning had been for naught. The big 
tax payoff was thrown away. The kids turned a hard-earned $5 
million into $2.7 million with the stroke of a pen, and then they 
threw away over $17 million without batting an eye. 

Hmu can you make sure this doesn't happen to you and your 
kids? 
W. Educate your beneficiaries. Explain to them the bene- 

fits of taking advantage of the Inherited IRA and continuing au 
defaral. Since your kids listen to everything you say, this should 
work (in about I percent of the cases). 

I%mB. If you know deep in your heart (and wallet) that your 
kids are going to spend that money no maner what you say, here's 
your fool-proof plan: Set up an Inherited IRA Beneficiaty Trust. 

IRA, in most cases, the only way to do that is to set up a !!I 
Inherited IRA Beneficiary Trust. 

In summary. your IRA is probably one ofyour largestfnancir 
assets for nvo reasons: 

I. Bi Brother would have slapped your hands if you', 
touched the money, so you haven?. 

2. You gmw that money taxdeferred. The best legacy yo 
can give your family is the ability to continue to grow that mone 
tax-defemd which the government allows. For many people, th 
Inherited IRA BeneFciary Trust is the best way to make sure thr 
happens. 

~ ~ 

If you'd like a list vf questions to ask your attorney before yo 
set up your Inherited IRA Beneficiary Trust, send me e-mail i 
n~l@i~~eaIfhresomesgro~p.com. 

The necessary disclaimer: This article isn't intended to subni 
tute for professional legal and financial advice. As each individur 
situation is unique, questions relevant to personal f m c e s  an 
specific to the individual should be addressed to an appmpriat 
professional to ensure that the situation has been carefully an 
a~~ro~r ia te lv  evaluated. .- . 
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